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OVERVI EW

e W have assigned 'AAA" ratings to the nortgage covered bond program and
first issuance of Sweden-based Danske Hypot ek

e Qur ratings reflect our review of the program under our covered bonds
criteria and the fact that available credit enhancement exceeds the
required credit enhancenent for a 'AAA rating.

e The stable outlook reflects that the program benefits fromtwo unused
not ches of rating uplift.

MADRI D (S&P d obal Ratings) Aug. 31, 2017--S&P d obal Ratings today assi gned
its 'AAA" credit ratings to the nortgage covered bond program and rel at ed
i ssuance from Danske Hypotek AB.

Qur covered bond ratings process foll ows the nmethodol ogy and assunptions
outlined in "Covered Bonds Criteria," published on Dec. 9, 2014 and "Covered
Bond Ratings Framework: Methodol ogy And Assunptions," published on June 30,
2015.

From our anal ysis of Danske Hypotek's covered bond program and the Swedi sh

| egi sl ative covered bond franmework, we have concluded that the assets in the

cover pool are isolated fromthe risk of the issuer's insolvency. This asset

isolation allows us to potentially assign a higher rating to the covered bond
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programthan our long-termissuer credit rating (ICR).

In accordance with our covered bonds criteria, we have determ ned the issuer's
reference rating level (RRL), and attributed notches of uplift fromthis |evel
t hrough our deternination of jurisdictional support and coll ateral -based
support. Based on the long-term | CR on Danske Bank A/S and our assessnent of
jurisdictional support, we assess the RRL at 'aa-' and the
jurisdiction-supported rating level (JRL) at 'aaa'. The program could
potentially benefit fromup to four notches of collateral-based uplift.

As of June 30, 2017, the pool of assets backing the program conprises

resi dential nortgages backed by Swedish residential properties and
tenant-owner rights. The available credit enhancenent is conmensurate with
four notches of potential collateral-based uplift, fromwhich we deduct two
not ches given that 180 days of liquidity are not covered and for |ack of an
overcol l ateralization comritment, |eaving two additional notches of uplift
above the JRL.

There are no rating constraints relating to legal, country, counterparty, or
adm ni strative and operational risks.

We have performed our cash flow analysis for the new i ssuance of a SEK5
billion five-year hard-bullet covered bond backed by a portfolio of SEK30
billion Swedi sh nortgages as of June 2017.

The stable outlook reflects the fact that a two-notch downgrade of the bank
would not, on its own, autonatically result in a downgrade of the covered bond
program

POTENTI AL EFFECTS OF PROPOSED CRI TERI A CHANGES

Qur ratings are based on our applicable criteria, including our covered bonds
criteria.

However, the resolution regine analysis section of these criteria is under
review (see "Request For Comment: Methodol ogy For Incorporating The Effect O
Resol uti on Regines Into Covered Bond Ratings," and "Request for Coment:

Met hodol ogy For Assigning Financial Institution Resolution Counterparty Ratings
," both published on Jan. 31, 2017).

As a result of this review, we may anmend certai n paragraphs of our covered
bonds criteria. This change may affect the ratings on the outstandi ng covered
bonds i ssued under this covered bond program Until this time, we wll
continue to rate and surveil these covered bonds using our existing criteria
(see "Related Criteria").
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RELATED CRI TERI A

e Criteria - Structured Finance - Ceneral: Mthodol ogy And Assunpti ons:
Assessing Pools OF European Residential Loans, Aug. 4, 2017

* Legal Criteria: Structured Finance: Asset |solation And Speci al - Purpose
Entity Methodol ogy, March 29, 2017

e Criteria - Structured Finance - General: Ratings Above The Sovereign -
Structured Finance: Methodol ogy And Assunptions, Aug. 8, 2016

e Criteria - Structured Finance - Covered Bonds: Counterparty Ri sk Analysis
In Covered Bonds, Dec. 21, 2015

e Criteria - Structured Finance - Covered Bonds: Covered Bond Ratings
Framewor k: Met hodol ogy And Assunptions, June 30, 2015

e Criteria - Structured Finance - Covered Bonds: Covered Bonds Criteria,
Dec. 9, 2014

e Criteria - Structured Finance - Ceneral: Counterparty Ri sk Framework
Met hodol ogy And Assunptions, June 25, 2013

e Criteria - Structured Finance - Ceneral: dobal Derivative Agreenent
Criteria, June 24, 2013

* CGeneral Criteria: Methodology: Credit Stability Criteria, May 3, 2010

e General Criteria: Use O Credi tWatch And Qutl ooks, Sept. 14, 2009

RELATED RESEARCH

G obal Covered Bond Characteristics And Rating Summary @@ 2017, July 11,
2017
 Request For Comment: Methodol ogy For Incorporating The Effect O
Resol ution Regi nes Into Covered Bond Ratings, Jan. 31, 2017
 Request for Comment: Methodol ogy For Assigning Financial Institution
Resol ution Counterparty Ratings, Jan. 31, 2017
e Assessnents For Jurisdictional Support According To Qur Covered Bonds
Criteria, July 20, 2016

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT AUGUST 31, 2017 3

1908715 | 300011572



Copyright © 2017 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitalig.com
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.standardandpoors.com/usratingsfees.

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor's Financial Services LLC.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT AUGUST 31, 2017 4

1908715 | 300011572



